November 15, 2016

The Honorable Paul Ryan

Speaker of the U.S. House of Representatives
H-232, U.S. Capitol Building

Washington, DC 20510

The Honorable Mitch McConnell
Majority Leader, U.S. Senate
S-230, U.S. Capitol Building
Washington, DC 20510

The Honorable Harry Reid
Minority Leader, U.S. Senate
S-221, U.S. Capitol Building
Washington, DC 20510

The Honorable Nancy Pelosi

Minority Leader, U.S. House of Representatives
H-204, U.S. Capitol Building

Washington, DC 20510

Dear Speaker Ryan and Leaders McConnell, Reid, and Pelosi,

We write to express our support for the Empowering Employees through Stock Ownership Act (EESO) and ask
you to support its inclusion in any final legislative vehicle Congress plans to pass before the end of 2016. This
bipartisan initiative, led by Senators Heller and Warner in the Senate and Representatives Paulsen and Crowley
in the House, addresses a significant problem facing many private company employees and broader American
entrepreneurship — the inability for many employees to own stock in their companies.

This is a serious problem not only for employees, who miss out on the opportunity of employee-ownership, but
also the wider American startup community. Employee ownership is a key driver of innovation. It gives
employees the opportunity to own a stake in the company they help build and it makes it possible for
entrepreneurs across the country to invest in the next great medical breakthrough or technological advance.

Under current law, employees are often required to pay taxes on the value of their stock long before they are
able to realize any economic value from those shares. This is due to the fact that, unlike public company
employees who are able to sell shares in the public markets to pay their tax liability, private company
employees generally do not have the ability to sell their shares since no public market exists. As a result, private
company employees who cannot cover the cost of taxes may allow their stock options to expire and lose a
significant component of their compensation. By allowing eligible employees to defer the taxes associated with
exercising their stock options for up to 7 years, the EESO Act solves this problem and would provide an
immediate boost to employees across America and our broader startup economy.

We commend the House for passing H.R. 5719 with strong bipartisan support and the Senate Finance
Committee for its unanimous vote to pass a bill that included the Senate version, S. 3152. As Congress takes up
legislation to fund the government into next year, we urge inclusion of the EESO Act to fuel innovation and
help grow employee ownership.
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